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MR, CHAIRMAN: It's three minutes after eight and I think the minister says he's ready.
Immediately that we f£inish with this department we will have Environment. I don't need to
go through the approach, I guess. I'd like you_to address the Chair or the ministerx
th:ough the Chaixr so_ue can Keep the thing going easily.

Before Mx. Russell and his people come in, Dr. Walker suggested we should go till 10
o'clock and adjourn, whether we finish oxr not. I'11 entertain the motion if that's what
vyou want when 10 o'clock cones.

HON. MEMBERS: Agreed.

MR. CHAIRMAN: So now we're back at Vote 5. The minister is here and we'll proceed fxon
where we left off. Is it still agreeable, Mzr. Ministex, that we go on the ssciion <xrather
than line by line.

MR. SCHNIDT: Yes, whichever way they want.

MR. CHAIRMAN: Are we agreed to that or do you want to go line by line?

MR. TAYLOR: I'd prefer taking the page.

MR. CHAIRMAN: Take the page.

MR. TAYLOR: Sure, then we can deal with anything on it. There are so many things nobody
touches and you just waste your time.

MR. CHAIRMAN: Agreed on that?.

HONH. MEMBERS: Agreed.

MR. CHAIRMAN: Okay, the meeting is yours.

MR. TAYLOR: Do you want wide-ranging cuestions at this time, Mr. Ministex?

MR. SCHMIDT: Whatever you wish.

IR, TAYLOR: I will start a question in connection with the Eastern Slopes, particularly

motorcycling and snoumobiling. I was wondexing if the minister could cutline plans he has
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in providing a reasonable area in +the Eastexn Slopes for the people who like these
particular sports?

MR. SCHMIDT: Mr. Chaixman, I suppose the easiest thing, and one of the toughest things to
communicate in regarxd to the Eastern Sloves, was basically the total Eastexn Slopes policy
was designed with existing legislation. The existing legislation that covers motercycles,
snowsobiiers, off-highway vehicles, four-wheel drives, of course, was The Off~highuway
Vehicle Act, so tha total Eastezn Slopes uwas designed with that act in mind. 0f course,
abeout b5 per cent of the Eastern Slopes is availabla, by choice, to those who use off-
highiray vehiclas and, of course, restrictions in some of the other zones. One of the nmore
difficult problems was to convince, first of all, those -- and I would think snowmobilers
perhavs are the most prevelent, that they themselves do not believe they belong in The
Off-highway Vehicle Act and of course that created the problem. Thexre is some doubt as to
what parts of tha Off-highway Vehicle Act pertain to the motorcyeclist whan you are talking
to motorcyclists and, of course, four-wheel drivexrs have to agree they are an off-highway
vehicle and the act pertains to themn. Of couxrse, they have also that 65 per cent,
roughly, in tha Eastern Slopes of which they have reasonably fair choice of +their oun.
The Eastern Slopes didn't provide as mnuch of the problem as in the Calgary area that
Kananaskis Park and Kananaskis Country, of course, a recreational overlay of the Eastezn
Sloves and the xregulations there becama even morxe restrictive than within the Eastern
Sloves and that, coupled with the misundexstanding really in the Eastern Slopes vpolicy,
created soma uproar from the snowmobilers and motorcyclists, and still does. But I thinh
that for thosea that we've had ,an opportunity -- collectively wa've met with the
snoumobilers +to bring you up to date on theixr. . . We now meet with the task forxce who
are now the representatives for all snowmobilers across the province. That has made
communication much easiexr Ifor us. Rt the present time, uwe are reviewing some of the
submnissions that were made to us and that was basically that their interest 1n The O0fF-
highway Vehicle Act -- that they didn't belong thexe, we should look at a new act For than
-- that is being looked at at the present time.

Sacondly, they are interested in a complete trail system. The system of seismic line
forestry trails, forestry roads, and othex trails that exist within the Eastern Slones 3
zon=s five, Forestry, are in the position that we are trying to consolidate those tha
exist on maps, and there are many. Hopefully when we have sufficiently mapped those that
would give us that type of flow from the south to the north, we would mset with the ta
force again, hopefully before next winter, and provide a system of +txails that in mo
cases already exist and if it needs some connecting, that we can do. Some of the areas
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that wa're doilng rasclamation on, aresas of both reclaim and reforestation, oI course, wue
can_ nap those out because they won't be available at this time. But I think we ca:
collectively come up with a pretty grandiose trail system from the south to the nortih that

I think will be second to none that already exists. We have purchased some trail grooming
acuipment that we can, in those areas where there 1s <reasonabla concentration, ksep a
a :ly‘_iven keel on the two axeas within Kananaskis Country that are set aside fox
snounobilexrs.

Four~whsel drivers: wa haven't hit the main thrust of it yet, I would say we'zre about
three-fifths of the way through the motorcyeclist and it's just a mattar of communicaticn
and letting them know exactly what is available to them. Funnily enough, I met with theaxix
crganization as wall, who aze now the appointees to represent the motorcyclist across the
pvrovince and we had offered to look at a couple of areas of rather rugged terrain that usz
could set aside for them in the Eastexn Slowas, foxr the challenges I would assume <hat
they like <o m2et in rough-~txrail riding. Funnily enough, their association aze not
interested in a place of their oun; so, at the present tinme, they know where they c¢an
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ride, _ with some zrestrictions, and I think no problemn. It's Jjust a matitexr of
communication.

Hh. CHAIRMARN: Mx. Gogo.

MR. GOGQ: Thank you, Mr. Chairman. Mr. Ministez, I'd li e to ask you about grazing leases
to gat things clear in my nind. It seems to me that it's eguitable and fair that the only
neonle who should have grazing leases in Alberta are ranchexs or farmers. Do wa have a
definition of a farmer? That's, I guess, a gquaestion. Maybe I can pose them all and then
vou c¢an respond, if you would.

4s I undexrstand 1t, a chap who has a grazing lease —-- perhaps he wants to sell, he has
sona deeded land so he wants to assign that lease with that as a sale. If he's a Zfarmer
or ranchazx, that may well be his retirement fund, so he assigns it when he sells his
deedad land. Can he assign that tc a coxporation ox a professional, or dces it have to be

a, farmer who uses it as a livelihood?

-

_Finally, is thsre a policy within a department that says that that's what the policy
will be, that only farmsrs or ranchars will have, ultimately, grazing leases?

MR. SCHHIDT: The lessee, first of all, in the use of Crown land, if we're talking about a
grazing lease, is either a ranchexr oxr a farmexr, or involvad in the livestock industry in
an agricultural way. Secondly, under the existing rules and_ regulations, he has the *lght
to assign and, if my memory is correct, I think he has to hold the lease foxr a mininum of
three years before he 1s allousd to assign it at all. The philosophy behind ths
assignment is that the individual-who is_ zxeceiving the assignment shcuid be in the
livestock business or in the agrlcultuzal £1eld sc that the end use of the Crown land, of
course, is tied with the agricultural industzry. The assignment, as it stands today, meets
those c¢xriteria but it doesn't alwuays through assignment hit those in a cownunlty whezxa
Crxoun land is available, wherxe the need is the greatest. That, of couxse, is not designed
in the policy. It's a matter of assignment to your family which is slichtly diffexent
than to an individual outside of the local family. The assignment is covered, first of
all, by a nominal sum to take carxe of the legal transfer and at a_rate per acre, depsnding
upen its location in the various zones throughout the pzov1nce. It's rated on a per-ace
hase. If there are 1,000 acres +to be transferred and if 1t happens to be that the
assignment fee for that azea is $3, it's $3 times the acreage. It's as siwmnple as uhat.
We try in every case to make sure that the assignee  is in agriculture. In other uorus. I
think w2 have a responsibility to see that Crown land, even through assignment, if it's

assigned _to an 1nd1v1uua1 who we feel 1is moxe of a hobby individual rather than an
individual who is tied with agriculture from a full- tlne livelihood point of vieu, ue
would, through the assignment, try to get it back into the hands of someone who is tied
full-time. It doesn't aluays appear that way, noxr does the assignment as. it exists always
end up in the hands that perhaps nzed it most. But that's the policy as it exists todayv.

MR. GOGO: I have one gquick guestion. I see the difficulties in assignment where it goes
to a limited l‘aDl"LU company bacause a lot of pesople have done a zxreal sa2lling Job on
farmers to go into limited liability corxrporations but, to your Knouledge, axes thsxe any
nrofzssional corporations or real estate companises that have received assignments of
grazing leases?

MR, SCHMIDT: We try to do as much background investigation as possible to ses that we':re
1cﬁ1ev§ng._really, what the oxiginal concept of assignment is. I suppose there arxe legal
ways of getting around it. Eventually we would be able to £ind out.



MR. GOGO: Thanks very much.
MR. CHAIRMAN: Mr. Puzxdy.

DR. BACKUS: Could I ask a supplementary on that?
MR. CHAIRMAN: Okay.

DR. BACKUS: Is that not some regulation in the gzazing lease that in fact that's what it! s
used for —- grazing? That is, nobody could soxt of take a grazing lease and then leave it
empty land or not use it for grazing, so that if it was taken up by a real estate acgent or
sonethlng like that, if he wasn't using it foxr grazing he wouldn't be able to hang To it?

MR. SCHMIDT: MNo, there axe other safeguards built in. Fixrst of all, you have to be a
Canadian citizen. A lease doesn't even uccapt landed immigrant status. B lease must be
used for your oun particular use. If ycu re talking grazing, it should ke youxr own basic
cattle. If thexe is any violation o£ any of those or if you no longer have a nszed for it,
leases c¢an be cancelled Or, if you misuse a lease e‘thex from the physical misuse of
ovargrazing, this type of thing, it can be withdrawn. 0r, if you no long=xr have livestochk
and, say, sublet it out and take cattle forx pastuxe at so much a head, the lease can also
be withdrauwn. So there are many safeguards. It's Jjust a matter that, you Knouw we've got
about, I guess, over 4,000 leases out there and therxe are some things going on on lzases,

unless they're pointed out, therxe is no way we would have an opportunity to know that some
of thesa things are existing or do. not exist.

MR. HORSMAN: Supplementary on that point. Has it been the experience, Dallas, over the

vears, that many lezases arxe cancelled for abuses committed by the lessee? It's a pretty
rare situation, is it not?

MR. SCHMIDT: I don't Know about how many. No, my involvement to date is that it's vezy,
vary seldon that someone will even bring it up and, on 1nves»1gatlon, it may not even Dbe
true. You know, there are two sides to_every story. At the present time, I think we've
investigated thxzee, and out of the three I'm aware 0 one is still undezr investigation,
but_ therxe axe not that many. There may be if, you know, you could lay them all out on the

table and look at them, but only those that are brought to our attention are the onzs wua
could investigate.

MR. PAQUIN: Another safeguard, Mr. Ministexr, 1s a perxiodic inspection (inaudible)

MR. SCHMIDT: Yes, our Zield men do a periodic inspection. We try and covexr them all ovex
a period of time, s0 we do have a double check, really.

1 CHAIRMAN: Mxr. Puxdy.
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f{R. TAYLOR: Is rIMix. Purdy's on leases?

MR, PURDV' No. Actually, Mr. Chairman, I have a supplementary question to uwuhat Mzr. Tavylor
had asked regarding snoumobiling. 30oth the minister and myself attended the snouncb;lers'
confexence in Edmonton -- when was that -- in Decembexr or the latter part of MHovember. At

that time we had discussed the separate act and snoumobile trails. The minister indicated
tonight that we axe thinking about embarking on a new procedure of snowmobile trails in
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the Eastern Slopes area. Would there be any cost sharing in those ©paxrticular type of

ventures between the snowmobile enthusiast and the government, or would it be strictly a
governmaent venture?

V“; SCHMIDT: At the present time, we are locking at it mozxe fxom a physical aspecu of what

exists rather than discussing the dollars_and_  cents. The snouwmobile task zfoxrce have
agzeed that there is a certain financial obligation which they would be guite willing to
g,cept in a trail-type system. Lhey are also reconn_nc*ng that evexry wachﬁne be

raegistered not only from a systam of Keeping track of them, but bescause oI

amount of financial revenue which they £eel could go back into the enjoyment
1nnust1y itself. But we haven't, otnez than the moneys that are being expended in the

Kananaskis Country for the two areas of concentration for snoumobilers, we've bsen pesrhaps
spznding most of our tims looking at what exists, and the matters of dollars and cents --
ouaar than we do have a slight budget foxr soma improving and some trail equipment which
wa purchased. But, on the long haul, I don't think the end result will be a matter of
aﬁ*lars and cents as much as it will be the co- cperation of what already exists and an
undarstanding of what can be used and what can't be used.

MNR. PURDY: Second supplementary then, Izr. Chairman, to the minister. The minister
lnllcated that theze may be a separate act to cover snowmobilers which I agree with and I
think should be enforced. When do you anticipate this act before the Legislature?

MR, SCHMIDT: Well, The O0ff- hlghway Vehicle Act is under the liinister of Transportation.
They are nowu redrafting or coming~up with a draft copy of a new snoumobile act and, of
course, if it's to be of any use to us, it will have to be ready and go beioxe the fall
sitting of the Legislature if we are going to have any value out of it for next winter.

MR. PURDY: Do you anticipate that for this fall, oxr you can't answer (inaudible)?

MR. SCHMIDT: Unless we zrun into some serious problems, the draft will be rxeady for
discussion and hopefully for presentation.

MR. CHAIRMAH: Mr. Notley.

N, NOTLE tMx. Chaizrman, Mz. Ministexr, what is the present method of classifying land;
that is, determining what goes in the yellow zZone and what goes in the green zona?
raise this bacause several years ago we had the land use assignment committese and there
wxre some problems, in Da*ts of the north anyway, with the way _in _which that conmittes
orarated and, since it's a fairly sensitive questlon whether land is to be in the yallouw
zone or the green zone, how are we now handling that? .

MR. _SCHMIDT: I might ask Mr. Paquin to go into that aspect for you. I guess the biggest
cirallenge nouw 15 not how we set up the yellow, the green; it's the requests we get to have
soma withdraun Frem the green and some to be reclassified.

D2. WALKER: HWould vou explain what is yellow and what is green?
AN HON. MEMBER: Fox John's sake.

"
FEEN

. WRLKER: For everybody's sake.
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MR. SCHMIDT: I was going to say the green should be easy for you, John. That's the kind
of land, John, that the Irish would settle in.
MR. NOTLEY: You knouw, it's where we start farms.
AN HOHXH. MEMBER: He's an Orangeman growing potatoes thexe.

MR. TAYLOR: He wants the yellow to be orxrange.

?.. SCHMIDT: Mx. Cooke will give you the system of reclassification and will explain that
to you.

MR. COOKE: The land wuse assignment committee existed up until about a year ago and uas
basically aimed at looking at allocation of land along the boxder of the white =zons, the
yallow_ zonea, the green zone. Again, I am not the xesident expexrt on those z=ones, but

basically the green czone was established in 1948 to identify the area that is withdzaun,

basically, from settlement and 1is primarily +the permanent forxest land base of the
province.

lthat we've done over the last 18 months is to try to develop a better plannlng process,

I think would be safe to say, for public lands in general. Specifically one of ths
problem spots we were having were thesas zone changes or these zone differences. We are at
a point now uhe*e we have been using the existing process for about 18 months. It's

turning out to be guite a_bit morxe satisfactory in that it takes the planning to _a much
more locallaed level ba51cale, both from the n01nt of view of_ the government stafi and
also frxrom the point of view of getting the input f£rom the local area, basically. .

MR. NOTLEY: Could I just follow that up, Mr. Chairman, to the minister and Mxr. Cooke?
AN HOH. MEMBER: I'm not still c¢leax, if I may, on which are yellow and green.

3. NOTLEY: Do vyou want to soxt of explain the =zones firxst, then I have a couple of
follou-ups.

MR. COOKE: I'1ll let Mr. Paguin do that.

MR. PAQUIN: This is a map of the province and it basically shous three coloxs: the green,
the ye2llow and the white. The green is the arxea that Mr. Cooke has just described as the
basic fozxest land base of the province. .Ths white is the area which has bheen settled fox
many, WMany years. ind ths vellow arsa is thz area in which active sesttlement of some
significanca is still tanlng place: homesueadlng and farm development sales and leases.
So that is what we mean by the green, velleow and uhite =zones.

MR. KIDD: So actually the yellow =czone doesn't have any zrelationship +to the land
capabilities; it is just what has been done.

TR PAQUIN: 0h no, I think it has a lot to do with the c¢apabpilities too. For example,
where you ses this fringes arsa betwsen the white and the grsen here, the green-zoned land
is basically non-arable and not suitable fox general ugrlculture. Nou the fringe aresa may
be suitable foxr graczing, qnu there 1s a fair amount of grazing taklng place. Thﬁs is not
to say thezre 1su't a bit of *1uctuatlon on the zone boundary that can still take place.
3ut basically in this area the land is not suitable for generxal agriculture.
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In the yellow =zone over here we still have a £air amount that 15 not surveyed, and the 7
million acres that Mr. Steele was speaking of the othex evenlng wuhen the questlon came up
is basically located in what is the yellouw zone and the fringe arxea around the yellow zone
i the Peace River region. I think this is the area that Les and his people are primarily
interested in finalizing or adjusting boundaries from time to time.

MR. NOTLEY: Qkay. I wonder if I could just follow that up then. The problems, Mx. Cooke
zeali:es, in paxrt of noxrthern Alberta saveral years ago uwas that there seemad to be a lack
of local knouledge, and then people got held of maps and found that land that they had 11
th2ix name suddenly was in the green zone which they were more than a 1little irate at
learning. My gquestion really is: what is nou the proceduxe? You mentioned local input.
Is that being done through the ADC advisory boards? Is thexe going to be a process where
thexre will be meetings in each of the regions that area affected as boundaxies arze being
considerad? What I'm really getting at: has there been a formalized procedure in the
department that is in place in all these examples?

MR. COQKE: Yes, there is. The local involvement is basically obtained from four sources:
first of all, f£rom the members of the Legislative Assembly; secondly, through the regional
planning commission where that is relavent, it is not always relevant; thirdly, through
the municipal councils, either the county oxr the MD or in some cases the ID advisory
council; and fourthly, through cexrtain specific interest groups, and the ADCs axe aluays

incsluded in that particulaz category. So those basically are the four  souxces. e 've
utilized the present approach for about 18 months nouw and we're just in the process of
formalizing it in a documentary fozm. We have found that a lot of the difficulty created

in the past came out of the fact that it wasn't clear to people where they were being
expectad to participate., or where they might participate, and what the process basi cally
was . We're attempting to overcome that now by committing the thing to wrxiting in fact.

MR. HNOTLEY: So there will be formalized guidelines that will be written down that will
apply in all cases?

MR. COOKE: Yes.

MR. HOTLEY: What is the reason then and to what extent are there -- I realize there will
be modifications from time to time bestween the boundaries, but there were fairly extensive
modifications in this one example. Why would that take place?

MR. COOKE: Soxrzry, I don't . . .
MR. HOTLEY: Between the gresen zone and the yellow =zons.
2. COCKE: Why would there be extensive adjustments?

MR. NOTLEY: Yes, in areas that had been settled. That was one of the things that puzzled

the local pzople, that there would in fact be a redrawing of the boundary 3in a settled
area.

MR. SCHMIDT: You mean a change from yellow to green?
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KOTLEY: KNo, an area that had besen yellow but was tentatively put in a green zons. My

o
uestion really is: to move from the guidelines foxr public participation to the guidelines
or allocation . . .

MR. McDOUGALL: What may have happened -- I don't Xnow the specific cases but the
particular committee that was functioning at that time looked at climate, land capability,
and also environmental and there was a period of time when on that committee water course
arcas were put into the green even where (inaudihl¢). perhaps ill-advisedly but that uas
what was done. HNow I think it is important to remember the policy effect of gonlng into
grzen does not affact private lands. A1l it means is that further public land will not be
sold. The Environment Department wanted to be sure in these cases alcong water ccurses
that public lands would be zretained along water courses. For  that reason where wuwater
courses traverse settlementisthere were, theoretical if you like, but soning into green.
It would not affect pr1vate lands that were already prlvate holdings in that area. But it

certainly would have affascted any further sales. Now I'm not suxe of the specifics but I
guess that is mayhe what happened.

MR. HOTLEY: I think that_probably could be -- we're talking about along the Clear River.
The problem though -- and I'd just liKe to elicit_a 1little more information <£rom you
gantlemen on it. The problem I think local people were concerned about is that while you
could classify an area as theorxetically a green zone for water course reasons and wnat
have vyou, if you happen to have land there, that may be all right for you to have the
land, but what ddoas it do to the resale value of that land when it is now stuck in a map
that says it is in +the green-axea. You Know, it's obviously is going to have a very

significant adverse impact, oxr at least that was the way people reasoned, and I think Nluh
soma justification, on the wvalue of the land. So I guess it just xelates back to the

public participation process, houw wa're going to maPe.sure that if there are modifications
in  those boundaries we don't f£ind that land loses its value in the resale sense without
the people being appraissd of it.

MR. SCHMIDT: I think to further complicate the understandings of the individual in the
same type of arsa and phllosophy is that in some cases where zreasonable planning
commissioens exist are also doing some studies and axe_conming up with scme overall broad
policies that would affect some of the mapping and the planning that they are doing. Fron
the punllc s voint of view there is an overlap because tTheir planning 1s in a very bxoad
general wav, but they're working under The Planning Act itself which deals directly ulth
CEeded lqnd and does not affect Crown land because Crown land is not afvacued by The
Planning &ct pexr se. So that was one of the basic reasons we had to stop nd zx= —aSSeSS
the dizsction we uwezxe golng, because we had a double szt of values. Rcally what it was
u01ng was creating a certain degree of animosity amongst those who held desded land, thut
was cdesigning and planning the basic land use fox sonetnlng of which they ouned.

wexre corrxact, but it was a matter of communication again. 0f course tied, which
wall aware of, in the noxth is the studies that are going along and following the
ieys and how it could affesct the grazing and the stability from an environmental point
ViaW. So, you Kknow, it would be cuite easy for us izom a public lands' point of vieuw
w2 had a total inventorv of the land capability of all the Crouwn land in the province,
nut we haven't. If we hired every available individual in the p*lvate field to carry this
out, we couldn't complete it in eight vyears. So what we have <done is started an
invantory, but we're doing it tied on the fringe areas of existing settlements because
that is where the demand naturally will be immediaxe. Hopefully we will create and build
an inventory classification of our own, but it is going to take time. But w

e're doing it
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in those fringe areas where there are existing communities now because that is whexe the
demand will be.

MR. CHAIRMAH: Mx. Clazxk.

MNR. CLARK: Mr. Chairman, there are really three areas, but I will just touch on one of
them rxight nouw.

tr. Minister, I would like you to explain to me, if you could, how it c¢an be that people
can have a grazing lease on their land and at the same time there will be mexchantable
timbexr which all of a sudden Forestry decides needs to be or should be hazvestsd. UWhat's
the process that's used to determine which priority there is, whether it is grazing oz
uhnthex it is +the  harvesting of the fores;. I refer very specifically o 2 51Lu«tion
you're well aware of in the MD of Rocky View and_the arsa just to the west o the D of
Rocky Vieuw where sonme people who have held a lease in the area for a number of years on
thz banks of the Dogpound in the upper limits thers, held a grazing lease, wexre away on

holidays, came back and the timber had been taken off. Who really makes that kKind of
decision?

MR. SCHMIDT: Is that within the Eastern Slopes, or ocutside of these?
MR. CLARK: Yes, within the Eastexrn Slopes.

MR. SgHNIDT' It's within +the  Eastern Slopes? They held a grazing lease or a grazing
parmit?

MR. CLARK: A grazing lease.

MR. PAQUIN: I was just going to say I guess there were two parts to the question, but the
first part ~- in the grazing lease regulations there is a provision that

AH HON. MEMNBER: Would you speak a-little louder, Charlie?

MR. PAQUIN: Sorrxy. In the grazing lease regulations, Mr. Claxk, there is a provision

MR. CLARK: Just a little louder please.

MR. PAQUIN: I say in the grazing lease regulations there is a provision whereby iifi there
is merchantable timbexr con the graulng lease the department can issue tinmkex vermits for
tha harvesting of merchantable tinber. How in this spec111c case I think Mz. iicDougall is
familiar with it and perhaps you could take it from there, lr. ..

LR2K: Okav. I would hs very infteresited in Knowing just exactly what hazpened, and I'm
sure Mxr. McDougall is guite familiar with the case.

JdR. McDOUGALL: Hell, as you relatad the incident, Mr. Claxk, the cutting that alledgedly
Took pluce or commenced while those reople waxe on holidays in fact was authoxrized by
pazmits mhlch had heen issued saveral yeaxrs ago. We balieve that the g¢graczing lessee uas
awara of the fact that the timbexr had been issued. Now I think that pﬁztch\a* 51tuat1on

got wrappad up with some othar complenities, a proposad pyrolysis plant and sone othex
things, which Kind of clouded and confused the issue. Strictly looking at the timbezx
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harvesting issue, there was xeally ample pre- warning that the timber was going to be cut.
The grazing lease itself contains the provisions described by Mr. Paquin. The timbexr wuas
mature and the grazing potent1a1 after the zenoval of the timber was improved. So that in
the long run, allowing or ona or two yeazrs o=f disruption, the grazing potential o= the
lease will he better than it was when i1t was under dense locdyepole pine.

MR. CLARK: Could you run that past me again? You're telling me the grazing potential was
increasad?

MR. McDOUGALL: It will be very shortly; the grass growth will improve. We checked into --
there was coxrespondence of course in this case and we had the grass samples analyzed at
the wuniversity. Results of that analysis are available. Certainly the type and kind of

grass coming in aftex cutting is superior to that which was there befozxe. We've taken

(1ﬂaud1ble) and can establish that the volume of grass aiter cutting is much greater than
it was beforxe.

MR. CLARK: Could I just follow that up, Mzr. Chairman, to Mxr. McDougall. Mr. McDougall,
how axre people notified that you've decided that on their grazing  lease, which <they
planned to use for some time, someone is going to come in and (inaudible) the thing oIf.
We might argue whethexr there is going to be more grass or less grass down the road, but T
suspect we would agree that for thes next two or three years there is sure as hack going to

ba less grass. How axe people notified of that kind of a situation?
MR. McDOUGALL: Before any timbex can be sold, whether it is on the grazing lease or not,
it_has to bz publicly advertised for a minimum period of two uweeks -- if it 1is a larxge

sale, a month or even six weeks; but noxmally from two to four weeks advertised.

MR. CLARK: Arxre the lessees advised it is being advertised? Do they get a copy of the
advertisement?

MR. McDOUGALL: No, they're not specifically copied.
MR. CLARK: So they just read it in the local paper or wherever it might be.

MR. McDOUGALL: Yes, that is right. They are advised when a timber permit is issued. They
are advised of the fact that it has been issued and the name and the address of ths pexson
to whom it was issued. Similarly, the timber permittee is advised of the name and addzress
of the grazing lsssee and the conditions of any timber permit issued on a grazing lease,
which aluays do contain the c¢lauses requixing c¢losuzxe of gates, the fact that any
imp:gzements cannot be disturbead. All of thaese are enclosed as conditions with the timbkex
parmit.

2. CLARE: Just one mores comment and gquestion, Mr. Chairman. I think to pinpoint the
situation: here you have peowle who plan on using grass that they're paying fox, that they
have had under lease foxr a number oI years. As you explained the situation, thers is a
public advextisement, within two weeks the timber can be up for sale. Now thess peopla
aren't rotified. By means of th fact they have the lease for a number of yeaxs, wiaethz:z
it says in the vlne print or not, they rather assume they're going to have the use ci that
grass for the 2ngth of the 1lesase. &5 far as I know there 1s no procvision foxr those
pzople to be notified. It seems to me one of the things that obviously we should have
leazned from <that experience there is the very least we can do Zox these people who have
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the lease 15 to be notified the timber is going to go up fox sale, so_in fact they have
some input to the denuztm~nt bafore the darn u°c151on is made. Also, so they can make
same altarnate plans for the grass that is not going to be thezxe foz the ne"t two oxr three
years., I don't know whexe this slwpped between the lines. But if you're the people out
there who have been counting on that, whether they were notified in the past ox  notz, the
fact is that's where they are today. So, Mr. Ministexr, my suggestion to you, if I could
be so direct, is that it seems to me this system should be altered sonewhat so that iz
you're going_ to put timbezr up fox sale that's in a graalng lease, only common couxtesy

that the peopln who have the lease should gat a copy of the udveztlsenen» as far as the

'1nbe* going up for sale. At least that would £lip a red light for them. They would have
a chance to get hold of you as the minister oxr the people in the department. If they
could talk you out of putting the timber up for sale, all well and good. If they can't,

at least they have had their day in courx.
MR. SCHMIDT: Certainly something that should be considered.
MR. CHAIRMAN: Mr. Taylor.

MR. TAYLOR: Yes, there are two points.

First of all in connection with this white, green and yellow. I find it difficult how
you can be so definite in those arxesas that_you have maxked on the map. Because in those
areas., just glancing at it from herxe, I can see I think it is in the green some pratty
good farming areas and it is not shoun at all. And I can see some of the wh1t° places
where it should be green. WhY is it so definite when it really isn't that definite in
real life. Because if you have a good going farm operation in that gxeen there axe
restrictions there that Jjust axen't there. In an area where you have good farming
opexration why don't you shou the white on the green so at least it decesn't give the
impression that that is a total forest where you have the green. I have trouble following
thae map in that respect; it is too rigid.

MR. SCHMIDT: I think I would agree. That's one of the things that perhaps and we stated
it would be gquite simply to handle and to earmark Crown land if we have a system of land
classification that followed +the CLI capability and in some cases even beyond that.
Bocause as was stated, some of the gray-uwooded areas have a capability which really is not
even zrecognized undexr the Canada Land Inventoxry classification. I guess the colors you
sea there are generally in a block, as to the area where agrlculture is basically deeded
and has taken place. I would agree the green does not denote that thexe is not land
within its bounds that has an agriculziural capability. That is one of our problens in
that we need a classification systam that would indicate_ the productive capability of each
rarcel of Cxown land. Then, of coursa, those colors would be diffexent. . But tha h‘ocks
that are shown are bTQcks that have been set aside over the period of years. I supposs if
it hadn't have been for some of the green classification we may not have hnd an eastezn
slopes to do some basic czoning and soma planning. Because it has had in effect tha sort
cf semi-preservation of a vexry laxge block. ind even within those bounds, therxre are
parcals of <reasonably souad agricultural land that has still and are still within the
Sastazn Slopes, although we tried to juggle the east boundary to try to meet thoss
demands. But it is impossible because mothexr nature scattered the land in sort of a
pattern that doesn't follow a straight line.

MR. TAYLOR: RBut those colors pertain aliso to deeded land do they not?
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MR. SCHMIDT: That's true.
MR, TAYLOR: That's the part that I think is

MR. PAQUIN: Basically, when the green zone uas set up in 1947 oxr 1948, it was to control
leavfirogging settlement that was gatting fuzthez and further away from services and roads
and uwas causing_ a lot of headaches in so far as the sezvicing and scnocls. So it was a
general zoning and it is not cast in stone in any way, shape or Zform. It's subject to
review, especially in the frings aresas adjoining the settlement (1naua1b1e)

MR. CHAIRMAN: Dx. Walkex.

DR. WALKER: I have tuwo gquestions, Mr. Chairman, the first in my area of my constituents is
tha control of leased land by the farmexr on right of entry. I understand that hunters and
tourists  and the 1like have the right to_go on leased lands anywhere in the province. A
iot of the rancn:rs in the area that have leased land axrs vexry concernad in that hunters
may com2 on thexe without permission and offen dlsturh the cattle and animals that they

have in the area. Can anything be done that the farmer could have more control over his
leasasd propexrty?

MR. SCHMIDT: The Petty Trespass Act states all the areas of trespass, but it excludes
grazing leases and grazing permits. So that is the problem we are dealing with, gra_lng
Croun land and trespass. Trespass 1s governed zreally by two basic acts, one is the
Criminal Code and the othexr is The” Petty Trespass Act. I agree, it is a problem both not
only for the lessee but for the Crown as well It was one of the items that we spent sone
time last year in asking the views of not only those individuals who axe using Crown land
as lessees but also various oxganizations from local govexrnments down to fish and game

ssociations. Naturally it depends on whose eyes you're looking through just houw flaxible
vou would like it. So really what we were tvylng to come up with was an cverall view that
Eoulg give us some Fflexibility that we could meat perhaps most of the aan;qu. It's not
as si mpl; to just change bacause of course The Petty Trespass Act would have to be amended
to meat those reguirements. To date we haven't received or agreed upon a consensus that
would meet the najozlty of the views of individuals that both use Crown land and those uho
would liKke to use it from a different point of view, in other woxds those huntexrs.

Thexre arxe many ways that you could make it a lot easiexr: tying hunting seasons more

closely related to grazing seasons —- much more easier done in the noxrth and <centre than
1t is in the south, bscause a lot of people use grazing leases, some on & 12 month basis,
wintex graze. Some split their grazing so they have a bit of both on a 12 menth basis.
far nozxth, gquite simple: grazing season about three months, it would be very easy to
adjust it to tie vexry closely with the hunting sezason.
I think the major thing tnat we discovered in viewing the total picture and trying to
assess the genexral thoughts arxe tuo thlngs. Those that are making use of Croun land, in

othax words tha lessees on & _gracing point of view have absolutely no great woxry about an
individual th‘lwg or so-c¢called trespass oxr making use of Crouwun land tnut they have unde*
igase 1f they are auare. In other words, they would like someone to stop and say well ue
wouid like to go in. They could offer their two bits worth as to the best place to hunt
or tell ther where the livestock is. With that slight provision, they have no objections.
Thexe are many of course who are not holdiny a lease but like to use Crouwn land for those
various uses and arxe willing to go part way. So it's not an impossibility, but to achieve
what wa'ze after would take a c¢hange in amandment to The Petty Trespass Act. The noxthszn
part would be gquite simple, and of course that is one oF the beauties of the grazing
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reserve policy and program is because it is Crown land we can xeach that multiuse base
because we have that type of control.

“Thae other aspect I was going to mention was those individuals who have cattle on Croun
leases don't seem to have any areat fear of having cattle and hunting going cn at ths sans
time, as long as there's some basic control and they know who is in and have some control
of tha hunters. This c¢ame to the fore when we went through Hainwright. ”hey feel that
the cattle would be safer in Wainwright during the huntlng season bhacause it 1is contzolled
than removal of their cattle and take them home to the deeded land, because they still

have the same numbexr of  hunters. Because it is on the deeded land, which are faizly
extensive holdings, axe difficult to control because then they are the only ones who are
therxe tTinmewise to control them. So there seems to be a change in the basic ph11050phy

betueen the ranchers themselves and the hunters, and I think it is Jjust a matter of

gatting closer together and bringing forth whatevexr changes in legislation are necessary
to achieve it.

DR. WALKER: You are looking at some changes in that?

MR. SCHMIDT: Well we are looking at some of the problems. The legislation itself doesn't
come under the purview of Public Lands, but we are taking the information we have with

some recommendations and sending it to the areas of responsibility to see if we can't cone
up with something that is worxrking.

DR. WALKER: The other prxoblem in my area is nothing to do with lease land, but it has to
do with the Eastern Slopes policy~“where snowmobilers are disallowed snowmobiling over
8,000 feet Dbecause oI the so-called critical wildlife area. It is my undexstanding that
wlldllfe come down into the valleys and so on in the wintertime and that really thexe 1is
very little cxritical wildlife above the 8,000 foot mark. I am getting a lot of flack ovex
the limitation to take snowmobiles overx, I heliesve, 8,000 feet.

MR. SCHMIDT: Hell, that zreverts ©back to the original problem that started Off-highuway
Vehicle Act_and of course snoumobilers are part and parcel of that at the present time, as

the only legislation that deals with that classification within the Eastexrn Slopes. You
know we c¢ould argue that snommobilezs themselvas do no harm <o the Dbasic ground they
travel on, whether it be at one foot ox 8,000 feet. is to what they do to wildlizfe, you
know, that is another argument. The only thlng in the Eastern Slopes, as was stated, they
were all governed and designed under one basic piece of legislation, The Off-highuay
Vehicle Act. 0f course if snoumobilers come up with an act  of thELT own, why then

certainly we are going to have to take a look at that piece of legislation and hou
snownobiles then affect the rest of the zZoning, and uws could have some changes in the
basic zoning concept in regarxds to snowmnobile use.

BR. WALKER: I gather they feel that the basic "onlng, that to classify thls as a critical
L*Td11*: area is just unrealistic during the winter. It may be during  th summax when

they'rs not intezestad in it, but certainly it isn't a critical arsa during tha wintextinme
and this could be . .

1IR. SCHMIDT: Well, that's part of the argument and, agreed, we're not disagreeing with the

arxrgunant or thes philosophy that they've brought forth. But all I'm saying is that undex
l;glsTat1on as it exists to date, they are included in The Off-Highway Vehicle Act and
that's basically houw the zoning was set up, whether that's rightfully or wrongfully. But

as soon as legislation -- "if it werxre changed +then we would have to lock at it and
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certainly look at all of the aspects that they presented to us, and they have presented
many good arguments.

MR. CHAIRMAN: Mr. Kidd.

MR. KIDD: Thank vyou. First of all an accolade to the Social Credit government in 1948
whiich set up the green zone, the yellow =zone, and the white zone. (Inaudible) livin in
Brxitish Columbia right now and looking at the horrendous picture they have with zil ths
fre2ehold land, so that our land use problems are really minimal in respect to most other
provinces bacause of thoss zonas that have been set up. I think that we are arguing about
things that are really minimal concern compared to many othexr provinces.

The second thing if I may, Mr. Chairman, is the snowmobilers. I think that it is properz
that we take a look at being more flexible in the snowmobilers use. But we must rexemberx
a few things: that when you go to the environment at over 8,000 feet and the vegetation is
there, I would like people to recognize what happens when you build a snow bridge. UWhen
you build a snow bridge across the ziver what you do is just run across the snow. When
You run across snow you pack it down and it fresezes right to the bottom, and that's what
happens. In one_foot of snow, if you go to the tender environment -- iZi that's a good
word -- the unusual vegetation in the high mountain axeas, that you indeed do freeze it to
the bottom. You do destroy some of that tender environment. So it isn't true by any
means that there will be no harm done if you have xeal concexn for some of the plants and
vegetation that grows in that area, because you do frxreeze the bottom. Maybe even in three
or four feet you'll freescze to the bottom if you xun over it enough, and you'll destxoy
that environment. Thank you, Mr. Chairman.

MR. SCHMIDT: Mx. Chairman I'd Just like to point out that over the last six months it
certainly isn't for the lack of information that's being provided to us -- we have heard
from not only the snounobilers but we have heaxd from every other organization that have
rlaced before us their views, and it goes from deep snouw to the vegetation, from =z=ro to
10 Zfeet. e have a lot of material and a lot of good suggestions, so when we reviszw it,
it isn't that we are going to be sheort of material To look at.

MR. CHAIRMAN: Mr. Notley.

MR. NOTLEY: I should preface what I'm saying, Mrz. Ministerx, by saying that whensver I
have contacted the lands branch I've found they've been vexy co-operative and helpful, so
in terms of any personal contacts I've had it has always been good. But I think there

have been a_number of criticisms about the time that it takes for ~the whole process to
work and I see 1in our breakdowun that essentially wz are standing still in texzns of

parsonnal. My question really to you, Mr. Minister, is: do we have sufficient pesrsonnel

o rxreally make this public lands process work efficiently, because it does take a long
time. One of the reasons it takes a long time it strikes me is that we simply don't have
thie personnel. It is a fairly big jop to do the inspection and you can't be hithsxr and
thithexr and all ovar thsz place. It doas take a fair amount of time. What do uwe ave in
mind to sorxrt o speed up the system? 3re we looking at any increase —-- obviously thsre is
ne increasa this year -- but aze uwe looking . . .

MR. SCHMIDT: We had an increase of three permanent positions for this year.
MR. NOTLEY: I see, okay.
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MR. SCHMIDT: Certainly we can use a lot. We could stand more people in the £field, mozre
gqualified people. First of all they are difficult to recruit, secondly

MR. GOGO: Because of pay?

MR. SCHMIDT: Not so much because of pay. I think we regquire specific people with
specific gualifications and of course they'ze in <reasonably good demand. I stnose
industry do pluck a large portion frxrom us because of dollaxs and cents. We agxzee, 1% ue
were to speed up the service wes need moxe people, bacause Gdispositions of land raquire
inspections. That's on-site inspections and that is time-consuming., and ox courss they
are scattered all over the province. So there are areas that we would like to open some
ox*lceJ if we are going to increase the type of sexrvice to the general public in the uway
of public lands.

Saecondly, the interest in Crown land has just, well it almost ehploded from the peoint of
view that at the present time we averaye about 1,600 dispositions, that's dispositions of
land that require an inspection ons= way or another In the month of Februaxy we haé 4,050
inspections for surface disposition and Ieclamatlon type thing, tied with Dboth s= ismic,
oil well surface rental and this type of thing. That requires a lot of inspectien and
takes up a lot of the time of the people in the field. Agricultural dispositions of
course are difficult to do in the wintex. So the wintertime gives us an oppoztunity to
catch up on some of the backlog, bscauss we can't do physical inspections of t{he ground
when it is snouw-covered. It gives us an opportunity to catch up_on some of the surface
reclamation projects we have and suxface dispositions o mineral dispositions. Like
everybody else, I supposz, we could stand all kinds of people. It depends on the dsgres
of service you would like to provide, but there is a point whereby I don't think you could
increase timewise by having moxre people.

There is a cexrtain cycle that it takes an application to go through and if you can reach
the numbar of people it isn't a matter of lack of time because_ _you're shoxrt of people.
There 1is a certain cycle that it would take anyway for 7. application, a uﬁspOSltﬂow from
the posting point of view to give sveryone a faxix chanc.. So thers is a time element that
is built in. we ve tried, and I think uwe've he=n very successful in catching up on seme
of the backlog we've had. You know, you think vou've cwught up and the next month you axe
bzhind again. But it's seasonal, uwhere fortunately we have a fair number of people on a
straight hourly base that we uses during the sunmex: We wutilize the vyoungsters <£fromn
university and they cextainly help us in thze field. Without them we would be f£fax hahind.
But it is our hope that we can add a few psrmanent positions to provide f£ield offices in

those areas where now ue don't have any_at all. It makes it difficult and slows doun the
process for applications in that particular case.

HB..NOTLEY= Could I just pursue that with one supplementary question, Mr. Chairman, %o the

iinistexr. What is the averags time of that cycle now? Do we have any flgures on that,
Mxz. Pacquin, from the time 1t is rostad through to ths final disposition? Arze we looKing
at a yaar?

ma. PAQUIN: Mr. Hotley, w2 strive for minimum of a six-month turnaround time. The rxeason
fox that, first of all you've oot to remember that the land is posted for 30 days. Then
following the nostlng. our Field staff will either inspect or at la2ast contact all of the
avplicants to evaluate their zpplication. Then following that =svaluation, an interim
dacision is made to award the land to one of the applicants. Following that advice, the

unsuccessfiul applicants are given an appeal opportunity, which is another 30 days. Then
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the local agricultural development committee meets to assess the applications. So, as the
Minister explainad, therxe is a natural time involved in here which is very difficult if wua
axe going to allow the time su£11c1ent fox each of tnese things to take place without
rushing then. So we're striving for a six-month turnarxound tinme.

MR. NOTLEY: Just if I can, I don't think thexe is any question about that. I realize that
LnLrL has to be a cerxtain amount of time and_when you go through the various steps that
you've mentioned, six months is reasonable. Wnat figuxes do w2 hava though on how, in
Zact, we are doinyg, I mean six months uwould be the objective, but f£xom the cases that
have been b*ougnu to my attention I think that it would be fair to say would it net, Mz.

Pagquin, that six months a hopaful objective but not always met? What would be the avexrage
turnaround tima?

ME. PAQUIN: Well I would be guessing, Mr. Notley, but I suppose that thexe are more that
f\ll in betw=en the six months to one year categoxy. One of the difficulties of course is
1* we get an application say in Novembexr or December which requires a soil inspection,
wae're immediately Tfaced with some difficulty there Dbecause we_ can't get at the soil
inspection be:ore the following spring. That Kind of an application often finds itselzl
taking almost up to a year. If we'd had a complete inventoxry of Croun land and it wuwezxe
ciassifiad, if that were the pOlle to be in real estate business, we could run it through
just like a cash register. About all that would be reguired then is the notice period and
the period for appeal. It is as simple as that, because the piece of land would already
b2 earmarked and the inspection would no longer be necessary. We haven't got to that and
at the =rate we arxe going., you kitow, they're plucking it faster than you can come up with
aven a semblance of an inventozxry. So I don't know what would be realistic. Hopefully we

can c¢atch up on the fringe areas. Blocks become much simplex. Tha block at La Crete of
course makes 1t much easiexr, because in that case 55 parcels £or a comnunity come on

stream at one time and it's all done at one time. So from an individual's point oI vieuw
you satisfy a whole community with one basic application zreally.

M. CHAIRMAN: Mx. Clazxk.

MR. CLARK: Just two guestions that flow out of the last. But before I get to the other

uestion, I wanted to ask: of the three people you are taking on this yeax, are thesy going
o end up in central office oxr are they going to be out across the province?
bed

MR. SCHMIDT: MNo, one will be in the field and two will be in the clexical staff in the

M2. CLAERK: You indicated you're opening up a neuw office. Whexre will that. be?
MR. SCHMIDT: It's already open. We've got one at . .
MZ. PAQUIN: Wa're proposing to open three new offices this summer.
M2. COOKE: But we have a new one that we opened this last year.

HR. PAQUIN: Oh vyes. We opened three this past year and ue're opening three new offices
this coming season: one at Valleyview, one at Bonnyville, and one at Drayton Valley.

MRA. CLARK: Thosa three nsw people are going to look after these three offices?
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MR. PAQUIN: No. At the present time the Drayton Valley area is worked out of Edmonton,
angd we will place that particular inspector in__Drayton Valley fo give bhetter local

scorvice, and likewise at Bonnyville and Valleyvieu. Last vyear, we opened one at
Athabasca, at Barrxhaad and at . .

MR. CHAIRMAN: Did you have another guestion?

MR. CLARK: Just one other «gquestion hefore I get to the one I was going to ask., Mx.
Chaixman., Whatever happened to the Canada Land Inventory? I zrecall wundexr the ARDA
progzam thexe was, my gosh, how many million dollars spent of fedexal monev on Canada Land
Inventory and now, if I understand what the minister is saying, we still don't have a land
inventory of much significance. Wthat happened? That was started by the Zormerx
government, so they can take the blame #f£foxr that. But, really, what happened to it?

MR. COOKE: (Inaudible) was within the limits it was designed to do and was completed in
about 1970 or 1971. It was originally intended to be done only for the settled poxtion of
the province, rea‘ly what would appeax on the map as the yellow and white zone, some small
axeas in the grean zone. It was expanded shortly after that in some sesc¢tors +to includse
the remainder of the province.

The Canada Land Inventory is being used in planning. The difficulty with it is_ that
it's a very general form of inventory, not very applicable in many cases to doing things
in a very specific way, such as determining whether a particular parcel of land should be
usad for a particular purpose. It clearly was designed moxe with a_ broad brush  orx
regional type of planning in mind. It has been used and is still being used guite
extensively in that fashion, but it is not very applicable on a site by site oxr gquarter
saction by guarter section basis.

MR. CLARK: HMrx. Chairman. what I really wanted to raise was the gquastion of the dislocation
oI cattle as a rasult of the decision in the Kananaskis Country Park. What are you doing

as fa as the grazing leases are involved theze? How many cattle will be shunted out of
that area over a period of time?

MR, SCHHMIDT: We met with the ranchers that graze that area and I don't think there will bhe
any dwsruptlon at all xeally. It wasn't the dintent 1really of the Eastexrn Slopes to
dispose of nny particular land use that had been ongoing until the expiry, in some cases,
of leases. As they expired, if there wexe any part of that lease that infringed on sone
of tha ba51c zoning, it would be at that time that we would woxk out sone system of
withdrawing a portion of that leass and honexully trying to zreplce it from ~a carrying
capacity point of vieu so the individual didn't lcse the total cazrying capaclty which he
had.

How that's the objective and of course we can't meet it in evary case. At the pzesant
time I don't know of anyone who will lose his grazming. He may be grazing in different

3ut .tha arsas that  you're speaking of that are right in Kananaskis Country, to my
Lnouwledge, wxill not be disruptsed at all.

MR CLARK: Then could I just go a bit further south to an area where it is ny
ﬂnders»aﬂu*ng that people received grazing zvghts in the zoz:stzy a number of years ago_--
I guess it's the Waldron Co-op Ranch -- and information I've received anvyuay 1is basically

that unless things change ths fanmilies involved there are going to have to look at sone
othax kind of grazing potantial. What is the policy change that's forced even the
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consideration of that kind of thing in that particulaxr axea, Mr. Ministexr? And secondly,
if I could ask you, what are you going to do about it?

M2. SCHMIDT: How do you mean?
MR. CLABKt Well, ars you going to oust them?

MR. SCHMIDT: No. I think in the group you're talking about, they had a carrying capacity
~- I don't know what the numbexr is, but we'll say that they pastured a 1,000 hesad under a
grazing lease. Some of that, since the Eastern Slopes, has now gone into the foraestxy
aspect. So part of the land they have grazed undex lease undexr the public lands policy is
now part of Iorestry. They will contlnue to graze it. The only basic diffexenca lS-
rather than having a long-term lease with the public lands end, will be grazing on
paermit svstem through the forestry. So if they had graced 1,000 head before, they'll be
grazing 1,000 head now. The only basic difference -- and that's not in total; some of it
15 still leased and some 1is undexr forestrv. Some of it will be by pexmit on an annual
basis and some of it, of course, will continue on the public 1land grazing. They won't
lose any. It's just a different system under which they'll be operating.

MR. CLARK: Mr. Ministex, if they won't lose any and it's basically not going to change the
situation, why can't you leave 1t all wunder a lease? Because as I undexstand the
situaticon, and many members here will appreciate the situation, it's one tnlng for a
person in cattle opexation to have a long-term lease. The real place when they get scarey
is when you get in these one year bloody permits. It's great for planning -- it might be
for the forestry people -- but it really causes havoc for people who are used <o hav1ng
had a long- term lease and Kind of have to live from hand to mouth from one year to the
next when you get to the pexmit situation.

So if 1t's not going to change the situation, Mx. Minister, why are uwe going from leases
to permits in some cases?

MR. SCHMIDT: Well, I'll ask Fred because it involves the Zforestry end, but I might add

that a lot of it is psychological and I would agree. It cextainly isn't the first tine
I've heaxd dfrom ranchers the longevity they would like on long-term leases. euses
really, if you read them, have a 30-day cancellation clause, So, you kEnouw, whather you've

got a 100-year lease or whether you have it foxr two years, it can be cancelled on 30 days.
MR. CLARK: How many have you cancelled in 30 days, Mr. Minister?

MR. SCHHIDT: None. »

MR. CLARK: That's the difference.

MR. SCHMIDT: But I would ask Fred to give you forxestry end of it in that particulazr case.
MR. CLARM: Sorzxy, Wwe're having a little caucus doun hexe. We just added two, thr=w one
out. Excuse me, Mx. McDougall.

MR. McDOUGARLL: Well, I think Mr. Schmidt wants me to_explain the reason in that case and
it was_sinply to open the land to other uses more freely than would have been the case
undaz leasa. The other point that is relevant is that there aze many people who have heen

grazing under allotments in the Eastexrn Slopes for 20 years without disrxuption and I think



the tenure in real terms is as good as a lease. The allotments are planned on a long-tezxm
basis and many, many people doun thexe who are grazing undexr allotment and have done so
for many, many years —-- the same allotment.

MR. CLARRK: So I take it it's going to move then, Mx. Minister, a number of these cases,
to a yearly permit.

MR. SCHMIDT: In this particular case, because it gives us the freedom of the multiuse
concept which didn't exist, because it £falls within the Slopes fox one thing.

MR. CLARK: But there is a basic change then from the long-term lease to the yearly pexmit?
MR. SCHMIDT: On that part that's undex the foresty end will be a yearly permit. Yes.

MR. CLARK: And that would affect the Waldron Co-op Ranch to quite a degzree?

MR. SCHMIDT: They're the ones ~-- yes. It's about a thixd of their holding.

MR. CHAIRMAN: Mr. Thompson.

MR. THOMPSON: My gquestion has been ansuwered.

MR. CHAIRMAN: Mrx. Ghitter.

MR. GHITTER: Mr. Chairman, I'd like to ask firstly which vote would deal with the creation
of the infrastructure needed in Kananaskis Country. How would you xelate that with the
moneys from the heritage fund voted?

MR. SCHMIDT: That would be under Recreation, Parks and Wildlife and doesn't come under a
vote here. The responsibility of Kananaskis Country which is the overlay of the Eastexn
Slopes From a financial point of view -- w2 administer the Eastern Slopes from a physical

land disposition point of view. The expenditures that are tied with Kananaskis Park and
Kananaskis Country are done undexr Recxzeation, Parks and Wildlife.

MR. GHITTER: But the approval process relative to the use of public lands is through your
department, is it not?

MR. SCHMIDT: In KananasKkis Country it's a joint operation because there arxe even greater
restrictions within Kananaskis Country than exist in the Eastern Slopes policy per se.

MR. GHITTER: In the structuring of the approval process though, how is‘that then set up

for someone? I'm a little confused as to tha application process that, say, wuwe've been
dealing with already.

MR. SCHMIDT: The application process is identical to the Eastern Slopes. An individual,
say, within Kananaskis Country mnaXkes an application to the Eastern Slopes and it goes
through that =route. The Kananaskis Country, of course, the committee that provide those

*nneto‘ restrictions that are greater than the Eastern Slopes at +that time have theirx
inpu

Raally, I guess the only difference betueen the two is that in Kananaskis Countzry the
davelopmant that goes on will be, hopefully, collectively of the same type of appearance.
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And I'm talking now about the physical aspects of what you see as an individual when you

drive through it. You're talking about <recxeational complexes, physical buildings,
carital +typese of expanditure, wWill have an exterior +that blends with that type of
community. Other than that there should be no basic difference.

But you must remember that Kananaskis Countxy is reasonably new and we're in the process
of drawing up what we feel the actual physical buildings should appear from _the outside.
Hopaefully the others ulll follow suit. At the present time I see no delay in going
‘hrougn The one that you're talking about, of course, is in tuo haslc areas. One, Zfrom
th capital expenditure of an improvemant from a capital point of view, in othaxr uords
u*ovldlng waldlngs and accommodation. The other one, of course, is, an extension to an

already existing scheme facility, and those applications are handled as any other Eastezrn
Slope development.

MR. GHITTER: Are thexe any provisions anywhere where front—-end sexvicing type of costs,

where assistance can be obtained for a recreational development within your budget or any
other uenar;m»nt of govexnment?

MR. SCHMIDT: Not through my depaxrtment at all. We just handle the actual transaction, see

that it follouws the policy of the Eastern Slopes, and look after the disposition of the
land and issue the leases.

§R. GHITTER: What then is the time frame before this information will be put togethex, as

to thase guidelines or parametexrs as far as recreational development within Kananaskis
Countxy? .

MR. SCHMIDT: It's my understanding that they're close to coming up with a written document
as to what is expected fxom an exterior point of view and to the degree.

MR. GHITTER: And what about from a servicing point of view, disposition of wastes, things
of that nature?

MR. SCHMIDT: Well, those  are part and parcel oif the basic application and fall to the
develon;: in meeting the criteria with the planning committee which we have estuhllshed,

in other words so they meet a certain basic standard of both the health and environment
point of vieu. .

MR GHITTER: Would they  have an opportunity of making representations verbally to this
planning committee or is this something that is done in camera?

M2. SCHMIDT: No, I don't see where thexe's any objection to them making that type oF

r=2presentation. We have had the opportunity to discuss with some of the groups on
vaerbal basis to establish the direction so that they're aware of the direction that they
have to go. It also makss us aware really of the extent of the development that they want

so that we can Kind of streamline and spsed up the process for them.
M. GHITTER: Thank you, Mz. Chairman.
MRE. CHAIRMAN: Mr. Taylor.

MR. TAYLOR: Mr. Schmidt, in connection with the grazing leases, it seems to me there's a
very rigid formula where a person has held a lease for a number of years and then wants to
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bhuy it. I believe under the legislation that once he gives that up it must then be put up
for tendexr and there's no discretion on the part of the department at all. It seems to me
in many cases this is vexry unfairx.
. et me quote one case whare a family held a grazing lease of an area for 30 or 4O years
in the family -- fathexr, sons, and so on. During that time they drained the area so that
the water that once made it useless was moved out and it became guite a valuable pisce of
land. They still hold the grazing lease on it. They would like to acguire it, but nouw
since they've done all this work if they give up their lease it must then bhe put up for
tender. So a dozen people may bha able to pay a larger amount even though they've don= all
the work duxring the years thay held the land.

Should thers not be some provision in a case like that, where a pexson has really
acguired som2 intexest in the land hecause of the fact that they've worked to improve it,

whexe the department couldn't have sorne discretion to sell to him at market price ox the
going price?.

MR. SCHMIDT: Well, <first of all, I guess there are two basic philosophies that are
involved. Firstly, I suppose, the policy in Public Lands at the present timse is that land
that 1is suitable for gxazing of course its best use in the disposition will be dons by
lease. The individual you’re speaking of, oxr the family, axe covered from +the point of
vieaw that they have the option to rxrenew ths lease. We'lve never turned dewn a renewal for
those people who arxe involved in the agricultural industry. If the family at that stage,
we'll say the senioxrs, decide that they're going to leave and their fanily arxs going to
continue, they have the right to assign and have a priority to assign Zfrem Zfamily, Zrxonm
father to son, as long as tHe end zxresult is that it stays in a viable agricultural
econony. That is the basic philosophy and the policy.

Croun land that bescomes, 1if 1t is suitable and available for sale, becomes rathex
difficult to provide to an individual that type of protection that he ox she alone axe the
onas that will bid. Personally, tandering to me is not the ansuwerxr, because I don't think
the disposition of Crown land should be tisd with the monstary aspect. I think govexrnmant
have a responsibility to see that it maintains and stays in production, and in doing that
it isn't aluways ths person who can pay the most that will give you ths Lest production.
So I think thexre aze many aspects in an area where a parcel of land, the disposition of it
would create a hardship on an individual. In other words, the use of the deeded and the
Crowun to the extent that it is an economic¢ unit and the disposition of that piece of Croun
to somesone else would make both parcels rxeally uneconomic. In those cases, and if it were
to be disposed of, then I think wa should be looking at that type of classification that
would give some priority, I suppose, to the individual. That's one pexhars of the easiest
in the aresas in grazing wheze it's perhaps in bettexr use if we Kkeep it in straight lease
foxrm.

As long as the leases can be renewed and as long as the individual wishes to make that
usa of it, he should have the availability because 1t's basically his livelihood and is a
unit. UWhen he is finished with i%t, either he or she, and there is no longer anyons in the
frmily, in other words they'xre going to leave that agricultuxal aspect and they dispose of
zhsir  dseded land, then of courss it should be available to those in the community that,
added to thair holding, would also make them an economic unit.

ind it becomes very tricky when you start dealing with Crown land where you place a
basic restriction so that one segment of one particular spot in the province has the

availability of that land and it's not available to the xr=2st of Alberta. It becomes vezxy,
very tricky. Not only a political football, it's just a difficult positicn. We recognize
the fact, and of c¢ourse in this case if you tie it to the agzricultuxal industry you do

than in some cases give a preferred use, and of course that has to have a prioxity £rom an
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agr%cultural point of view. I think that's one of our priorities in Public Lands -- oux
number one.

That's perhaps the reason that basic policy extends to the use of land that's available
for grazZing be done by lease. only those parxcels of land that can meet the c¢riteria of
cultivation to the truest extent -- in other words cultivation, whether it be c¢oarse grain
cz to the sxtent of wheat coarse grain; and in cases where an economic blcck would enhance

cemmunity, a Dblock should be disposed of -- then I think that that block should be
llth=d to th1t comnmunity that you're trying to enhance. Otherwise you lese ths intent.

There are scattered parxcels of Crown land, mainly through the southsrn pazt of the
provinces, and they are scattered, surrounded by deeded land, that perhaps would be bhettex

off in  the nands of an individual and it become deeded, both from the opportunity of
t*ylng to nalnualn 1t because it's a scattered pazrcel -- perhaps would fit better in  the
total comnunity if it were deeded. They are few and far between, and I suppose that
Yeally is the only areas uwe're looking at for sale at the present time

MR. TAYLOR: I agree that it's not an easy problem. The simplest way is to put it up forx
tander and give everybody a chance at it. But in some cases I think 1it's very unfaix when
you do that, particulaxly whexe it may well create two uneconomic areas. The answer of
course is that the man just continues to carrxy on the lease and they probably carry it on
for another 20 or 30 years in the family. But if there is some discretion where that one
aspect, whare it becomes uneconomical to put it up for tendex, if there is some discretion

evan there <for the department then I can see at least some (inaudible) coming about it.
But a blanket policy always has unfair features.

MR. CHAIRMAN: Mxr. Minister, for the information of the committee we have a half hour leift
to go. I have sent word to Mr. Russell that we probably won't rxeach him tonight, because
we haven't finished one section yat and we have another one to go in your department.

HOK. MEMBERS: Agreed.

MR. SCHMIDT: To get back to that point, Mr. Taylor, blanket policies: ouxr blankets azxe
getting much smaller.

Secondly, I think there is an aspect in the disposition of Crown land where we can in
some small way make a contribution to the hegwnnlng farmer by making reascnably subsidized
land, I suppose, available to those youngsters tHat are still of age but are llVlng with
thair pazents and could break out on their own with the use of Crown land and utiliz the
father's machinery and eventually build themselves into a unit. That also exists in parts
of the south, in these areas in which there will be extended irrigation. That's ona of
the areas tha%, well, we have achieved in one block and are looking at othexrs whereby we
can perhaps make some effort towards the beginning farmer. O0f courss in. that c¢ase the
applications would bes limited.

Tendexing, I would think, from that point of view is out because it isn't a mattex of
dollars and cents. We feel -- I suppose the old adage, it's the needy and not the greedy
that us are rezlly trying to achieve and help.

MR. PAQUIN: Mr. Minister, if I may just add something to this. Mr. Taylor, we don't use
the tendering nor the public auction system foxr the disposition of agricultural land any
longazr. In a case liKke vyou suggest there —-- we'll just use it as an example. I£ the
grazing lessee were willing to relinguish his grazing lease and provided that the land uas
suitable Zfoxr agriculture, classified as such, on the understanding that he could apply
along with anybody else, the land would be posted. The applications uwould be reviewad and
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a selection would be made of potentially the most appropriate applicant. The appllcatlons
would he reviewed by the local agricultural development committee who would make the £inal
recommendation to the minister. But no tendexr nox public auction.

MR. CHAIRMAN: Mr. Wolstenholme.

MR. WOLSTENHOLME: On the area out there where it's I presume a critical wildlife azea, a
chap claims that he's found a c¢onsiderable amount of virbidium, gold, and silver.
(Inaudible) the assay on it. Do you check out this assay? Houw do you work it on . . .
MR. COOKE: In this particular case it's the situation where the activity being proposed
does not conform to the Eastexn Slopes policvy. We have a proceduxe established foxr any
parson who comes across a c¢ase like this to maKke an application in actual fact fox
rezoning. We have laid out a series of information requirements that the applicant is
expected to fulfill. One of them certainly is to satisfy the government that he has in
fact or suggests he has.

So I think the answer to your guestion is yes, we would normally expect the applicant to
demonstrate that, in this case, the minexal resouxce, or whatever the activity happens to
be, is in fact viable in that particular location.

MR. WOLSTENHOLME: But you don't check his assay?
MR. COOKE: In a physical sense?

MR. WOLSTENHOLME: Yes.

MR. COOKE: No.

MR. WOLSTENHOLME: You take his woxd that the assay that he produces is corxrect?
2. COOKE: Yes.

MR. WOLSTENEOLME: Where does the balance have to come that shows that there's enough assay
there to be worth while going into, as you say it's (inaudible) this type of .

th2xe a point where it could come to where that would be allowed in there because of tne
richness of the assay?

MR, COOKE: Well, it's a two-part thing. We assume that by virtue of the fact that the
applicant is prepared to invest the c¢apital +to develop the zxesource that he has
demonstrated to his oun satisfaction that the resource is there. The cnus in the
cpnlication for reclassification is <c¢learly on the proponent to demonstrate to the
government as to why the change in zZonation is to the benefit of the province. Obviously
on2 of the factors that ue expvact to see in that analkysis is an economic analysis as to
just what potential economic bsnefits it might have for the province.

I'2. WOLSTENHOLME: Have you shown much potential for the richness of mineral that this chap
ciaims?

MZ. COOKE: It's an interesting case that you've picked because there is some contention as
to the so-called richness. But at the same time the guestion at hand is really one that
parhaps 1s a bit more comprehensive in the sense that it involves a land use question



-24—

really which is at hand here. It's mining I think in the sense as how it <relates to
critical wildlife, to the (inaudiblelof growing protection zones, watershed protection.

. So the actual assay and the actual specific aspscts of the mineral really haven't comne
into play at this point. They certainly would if the thing went any fuxther.

IMR. KIDD: First of all, I think we have exhausted this gquestion.
HON. MEMBERS: Agreed.
MR. CLARK: Not quite.

MR. KIDD: Just one follow-up to confirm Mr. Clark's comments on grazing in KananasKkis
Park. The confirmation is this: first of all you confirmed that there would be no change
in the grazing allotment to pzople. I would like you to confirm my understanding that in
fact the gra=zing will bes bhetter and simpler for those ©people that are grazing theze
bacause o0f two factoxrs: one, restrictions on the use of all-terrain vehicles; two, the
specific locations of camping for people so there that won't be people camping all though
the grazing leasas. Is my understanding correct?

MR, SCHMIDT: I think there are benefits that will accrue to those people that are using

gzaiing land within those areas that are now greater controlled than they have been in the
past.

MR. CHAIRMAN: Mx. Clazxk.

MP. CLARK: Mrx. Chaizrman, to the minister. Just going back to the guestion that Mzr.
Wolstenholme zraised. What's the procesdure, Mx. Minister, for this change in
classification? We'll wuse the specific exanmple of the individual who's done the
exploratory work, maintains he's got a deposit that is viable. My understanding is that
he now has o go to someplace in the government and look at this question of a changing
dasignation.

Now I use that example Dbecause I undexrstand it's the first one that's come up wheze

there's really been a specific request to change the designation. My gquestion is: what
axe the steps?

MR. SCHMIDT: First of all, the Eastern Slopes has the £lexibility to handle a zone change
if it is, first of all, legitimate and feasible. The individual makes the application forx
a =zoning change. He makes it to our department. HEe brings also with that reguest a
documented reason for the request to change the zone and also the area that he wishes to
change. That goes bsfore +the Eastern Slopes interdeparitmenal planning committee who
review it and do that fine tuning, on-site type of thing to seea whether 3t is feasibls.
It then takes into considexation every aspect that really was considered in the basic

zoning concept to start with. Their zecomnandations then c¢oma back to _the «cabinet
committse of economic planning who handls the xeguest oxr the recommendation f£or a change.
3 =4 ~ ! 1 \ ~ -t + = N = ' 1 - e - =

After their review, thzir recommendation then gces to cabinet. It's then eithex aczcepted

as a zoning change or that the zone remains as is.

MR. CLARK: Mr. HMinisterx, could I ask you what are the Kkinds of factors that the
interdevartmental committee will look at?
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MR. SCHMIDT: lWell, fixrst of all we would have to rxealize that the zones as laid out on the
map are vexry broad and of course would have to follow up with that f£ine tuning which would
mdve boundaries. The line on the map could be half a mile wide.

The individual who makes that application may be down to spec11 cs that it be changad to
the north bank of a certain particular stream. He lays it out in a particular point of
view. They then 1look at the total aspect of which the Eastern Slope zoning came into
being. In other words if it doesn't interfere with the watershed, which is  of prime
importance, numbex one prioxity. Secondly, that it meets any of the envizonmental
aspacts: it meets the wildlife aspect, it meets the recresational aspects, that thexe is no
conflict of basic land use itself. Then they look at the document use of the land to see
whether that's compatible with the surrounding land and the zones that it £its in. Then
you get into the aspect of access: what he wants to use it foxr, the other problems that
would exist, how he's going to get in there, what's going to happen if a road _has to be
built, where it is to be built, how it's going to affect the balance of it. It's on that
basis really that it's looked at, on the same terms that the Eastexn Slopes wexe designed,
only it's done on a very specific area and it's zreally closely finetuned.

MR. CLARK: And I think the factors you'ze looklng at are good. My qguestion then, Mr.
Ministexr, is: in the future when the department gets rzegquests for exnloxatozy work like
this, as much as poss1h1e isn't it desirable to, if you don't think that's an arsa whexe
that kind of development should take place, not give the permit. I don't EKnow the
circumstances 1in this case, but I undexstand it's 1n a very sensitive area. There are
watershad problems and so on. The kind of criterxia you're looking at I think is right on.
But the peint I want to make: " now that the Eastern Slopes policy is in p051tlon, these
kind of permit requesis come along. Isn't the best way to deal with +the thing <to have
them look at iit before the person gets the permit to go do the exploratory woxkK, rathez
than have the person find what he thinks he's found and having invested quite a Dbit of
money in the thing and then get himself in a situation where it doesn't go ahead.

MR. SCHMIDT: How that the Eastern Slopes zoning system is in place, it's gquite szmple. An
nnplﬂcgtlon foxr a disposition eithar meets the criteria of the zoning or it doesn't. I
it" doasn't thare is no disposition. But you must alseo appre011te that when the Eastern

Slopes nollcy cane into being there were dispositions that were already in place.
MR. CLARK: Agreed. ’

MR. SCHMIDT: And the auastloﬂ is to-uhat degree of obligation do we owe to those that
h“ve, in many cases, expended a fair amount of money and axe now in the position where
they're holding leases that were in existence when tha Slopes policy was brought into
paing ~- do you just put the claﬂp and say no? In some cases that's what's going to have
to ba done because it just won't fit into the =zoning systemn. In some cases there may be a
give and take. They may decide they want to drill on a particular spot but could be
convincad that they could move to another area. If it's drilling, you know, wa've got
many ways -- webb-stocking, this type of thing. So they might be able to achieve with a
little give and take, and achiave what they're really aftexr, and we can still coma out
with a reasonables assurance that we haven't disxupted anything. Those will ba ongoing,
because they already exist, and as we go on they'll disappeacr. But the othexrs are quite
simple. There axs no ulsp051tlons in an area where there 1s a conflict in the coning at

the present tinme. So they're easy to control. They just don't euist. e have to live
with the others because they did exist.
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Mn. CLARK: Mr. Chaizrman, just one more question to the minister. hat about the large
number of camps, individuals who made applications for camps and so__on. Now that the
policy is in place, I suspact you're in a nosition —-- and hopefully have in many cases
said yes or no. Are therxe still a number of those up in the air?

MR. SCEMIDT: There are dozens of applications, yes. I wouldn t say "up in the aizx". We
have many appllcauwons where the individuals have just asked foxr a spot, not a particular
spot but they'd 1liKe a canp somewheze. TIt's part of the Eastern Slopes policy that to
meet some of those demands it may be wise for us to picK some choic2 spots and have what
wa c¢all group canmps, whareby we could have a centrxe core from a service point of visw and
provide maybs six or seven satellites. A lot of the camps axe used on a very limited
basis duxing the summer, and a satellite is exclusive enough that they would think they
were the only people theze. When they were finished with that type of use, perhaps the
next group could go in and use the vexry same camp. That, of course, is one of the
concepts that's part and parcel of the policy, and we haven't gone any farther with that.

Some camps already exist, and of course they would liKke to consolidate. Some of them
would like to enlarge. Because they already exist, the enlargement o£f those c¢amps is

handled in exactly the same way as anyone else who wishes to enlarge upon a development
they already hold within the Slopes.

There is a great demand, and it will continue. Hopefully we can meet some of those
demands with the gzoup tyve of approach. Of course, some of them can be met outside the
Slopes. But we won't meet them all overnight. That's for sure. The demand is there, and

it's going to increase.

MR. CLARK: HMz. Minister, my question deals primarily, though, with those camps that made
1npllcat10n several years ago, while the classification was going on. My question is:
have most of those besen dealt with, or are a lot of those still in the works nou?

MR. SCHMIDT: A lot of them have. They uwere frozen until the Slopes policy came out, and
now they're all back on strazam again. Thexre's a backlog, so it takes time. But <they go
through the committee. They're besing handled on a day to day basis.

MR, CLARK: Can I ask you this question then: when do you expect to have got the backlog --

just tha ones that sat there the tuo oxr three years uhlle the hearings and the policy was
beaing developed?

iR. SCHMIDT: Mx. Cooke might be able to give us a better answex to that.

MR, COOKE: Wa've actually resurrected all of them. In many cases, however, the proposals
wore for vexry major developments and are of course being expected to folleow the proceduze
for a major resource development in the Eastern Slopes. e have corresponded -- I think
I'm correct in this —-— with all the proponents who wers being held in abeyvance, inforning
thoser who would . nesd to go through a preliminary disclosure process that they would of
course have to do that. In scme c¢ases the time lag was as much as three oxr fouxr vyesars,
and we at least want an indication of continuing interest. But we have resurrxectaed and

rut back on stream all the applications that have been held in abeyance while ths policy
itself was being evolved.

MR. CLARK: And that deals with all the applications in terms of chuxch camps, Boy Scouts,
that type of thing? They don't have to go through this preliminary disclosure stufsf, and
so on, do they? TINR. SCHHMIDT: Only major developwments go through preliminary disclosuze.
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MR, CLARK: I wasn't referring to them. I'm referring to the other kKinds of things.,
primarily voluntary organizations. None of them are still hung up, then? They've either
had yes or no decisions, basically?

MR. COOKE: Well, none of them are hung up because of the Eastern Slopes policy. 0f course
they have to meet the other reguirement, so some of them are still at some stage ox
another in the process. But they're all active.

HON. MEMBERS: Agreed.

MR. CHAIRMAN: For the information of the committee, I have just asked the minister to try

a couple of Don Getty answers, like "yes" ox "no", and then you crossed us up, Mr. Clazxk,
with a question.

MR. TAYLOR: Let's start voting before someone else gets on another line.

MR. CHAIRMAN: We're on Vote 7 now, the last one.

MR. NOTLEY: Mzr. Chairman, I wonder if the minister could give_ a rundown on where things

now stand. Foxr example, where do things stand on pexrmanent regulations under the Zforeign
ownership act?

MR. SCHMIDT: Well, first of all, Vote 7 shows a decrease. We handled it with thxee basic

people. It was an unknown gquantity; we didn't Know what to budget. e have now been in
operation for just about a vear,. We c¢an now consolidate what it's going to take to
operate, from a financial point of view.

Basically we've been operating under the temporary regulations, and will be decing so.
e have a responsibility to have the pgrmanent regulations in force by June 1. Hopafully,
w2 can meet those requirements. It's a long drxawn out procedure. Everything has to be
done in both languages, and I'm a little slow on one and not too good on the other. But
we're operating under the fedexral  legislation. It takes time to get that legislation

through. Hopafully, we'll have it zeady by June 1.

To date w2 have handled 17 applications for exemption undexr the temporary regulations.
0f the 17, we're running pretty close to about 15, OQO acres.

MR. NOTLEY: I£ I could just follou that up. ™Mr. Ministexr, of the 15 000 acres that have

come undexr the exemptions in the first vyear, are you in a position to outline the
composition of that by country?

MR. SCHMIDT: I don't have it hezxe. But from memory, I would think France, Germany, Italy

arxe in the top group. The next group would be the United States, Great Britain and, I
think, Switcerxland.

M2. NOTLEY: I see. And could I ask you, Mxz. Ministex, whethexr there's been any assessment
of tha inmpact on foreign investment in land, oxr applications for exemption, I should say.

I realize they have to go thxough a process, but are the peoprle who are lcoking after this
giving any consideration to whather Zorzign ounership of land will bhescome more attractiive
as a conseguence of ths rathsx serious decllne not only in Canadian currency but in North
American curxency, compared to the hardex currency of western Europe. Becausa it nowu
maKkes it much easier for Gexrman money or money from Europe, other countries, to go further
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in buying land in Canada as a consequence not only of ouxr dollar declining, but the
American dollaxr vis—-a-vis other curzencies as well. Is there any assessment of that?

MR. SCHMIDT: We have looked at it. You must zemamker that the major change in the acreage
turnover in this last year were those ongoing types o deals because there wuwas no
retroactivity to the act ditself. From here on in, you eithexr gqualify oxr you don't
qualify. So I really don't see where there will be much change, although, on the subject
you brought forwaxrd, I think you may see some activity in those areas wherxe they'zre
exempt; in other words, less than the 20-acre, the two parcels.

.0f late, there have been a few indications of individuals who are interested in that
type of propexty. It's intexesting to note that those who made applicaticn foxr exenption,
because tha deals had been ongoing at the time the legislation was brought down, all but
one -=- wall, he should have, on April 1 -- they would all have qualified had they waited
until April 1 this year to have made the purchase as a landsed immigrant. So in this case
I guess wWa've accunulated some reasonably wealthy landed immigrants and some new Albertans
who are now permanent residents here, but at the time they made the application were undez

Eh% ioreign ownership but, because of no retroactivity. qualified. They numbered 17 in
otal.
MR. NOTLEY: Mr. Ministexr, has there been any assessment as to whether or not three people

are able to sozxt of keep an ongoing track of the rather ingenious methods people can come
up with to circumvent the regulations, and has there been any assessment of whether there
need to be changes between the temporary and permanent regulations to avoid some of the
obvious methods that axe going to-~be developed to get by them?

MR. SCHMIDT: Firxst of all, the three people we have involved to date: I would say yas, no
problem at all. The resason I say that is the three people are doing an exceptionally fine
Job but, you kKnow, they're not supermen. The temporary regulations place the onus on the
individual and the transferxee of a signad declaration, and I think the dec¢laration in
itself has placed the individuals in the position that they're not willing to sign it i:f
thare's any skulduggery. MHe've had very few individuals that have studied the temporary
ragulations +that, vou Know, they've come up with a few angles you might be able to get
around and of course have presented those to us. We've looked at those and tried to
incorporate them in the new legislation and the regulations that will be ongoing.

The monitoring is quite easy. We still monitor for our oun information the transactions
that are going on in the urban section just for ouz .own information, and we are doing a
monitoring under the land +titles system on the transier of the other land, whether it
partains to foreign ouwnership oxr not. ind I would have to say uwa're very pleased with the
outcome and, I shouldn't say how simple it's been but, how fast it's fallen into place to
those in the province that azxe dealing with land continually have fallen in with us and if
they have £elt that there has been an area that you could get around it in one way or
another have been fast pointad out, not after scme deals have been made but prior tTo any
changes. So wa're quite happy with the way it's going, and I think we're achieving, or
have achieved really, wrhat wa've been afterx.

MR. MNOTLEY: Just ona £inal qguestion, Mzr. Ministex. What is the zesult of the monitoring
of urban land? Do you have any figures you can give the committee?

MR. SCHMIDT: I don't ton;ght,'hut I could. We bring forth a report and as soon as the
next report is out, if you wish, I could draw up a basic repoxt for everyone. It's gquite
informative, the information that's available. Only one othexr concept that there arxe
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companies that under the temporary regulations are 1 oxr 2 per cent out of being what we
call Canadian owned. He feel the zregulations —-- so-called Canadian companies have
opexated and operate only in Canada and have for years and years and have been zrecognized
as such, and I think in the regulations that will be more pexrmanent they will recognize
that type of change perxrcentagewise because the shares fluctuate back and forth. But it

wasn't the intent of the zregulations +to Kkill thoss that have been known as Canadian
companies and have always oparated herxe.

MR. MOTLEY: Fair ball.
MR. CHAIRMAN: Mx. Claxk.

MR, CLARK: Mr. Chairman, my question is just a technical question with regard to Vote 5.
Mxz. Minister, under code 430 and the objectives of expenditure, professienal, technical,
and lahor serxrvices have gone up from $55,000 to $325,000. Perhaps ycu don't have the
details here. If you could bring them to the House when ws do the estimates.

Also I notice that in all the . . . No, in Vote 5 under the objectives of expendituzre,
really it's code 430 which is professional, technical, and labor services. That's the
vote that you generally hire consultants under.

MR. NOTLEY: Always look at that one.
MR. PAQUIN: (Inaudible) proposing using $270,000.

MR. SCHMIDT: Two hundred and seventy thousand dollar figure for the survey that will be
carried out at La Crete for the parks of four basic townships.

MR. CLARK: Who's doing it?

MR. PAQUIN: I'm not too sure if they have awarded the contract yet, but it would appear
hat the successful applicant was a company Known as Gilmouxr surveys.

MR. CLARK: Very good.
MR. PAQUIN: But I'm not too sure if it has been awarded yet.

CLABK: The other question, Mz. Minister, I notice in all Vote 5 wages have gone up
oh, about 55 per cent. That's I guess where you hire part-time people. When vyou

4
v
ked earlier ahout hiring a number of students, ars you taking on an additional numbex
of students this year?

2.
hou
alk
MR. SCHMIDT: All we can get out hands on I would imagine.

MR. CLARK: You <c¢an get your hands on one-third moxe than you could last year? I notice
the estimates have gon=2 up from $427,000 last year to $665,000 this year, which is about =z
5 pexr cant increase.

MR. SCHMIDT: I think our total increase in manpouwexr is about 440,000, is it not?
MR. PAQUIN: Yes.



MR. SCHMIDT: We use a lot of help in that aspect, in that direction, agzreed.

MR. CLARK: My gquestion is just what addition are you going to do this year for another
almost $.25 million in wages in Vote 57

MR. SCHMIDT: It's actually I think some $400,000. Well we've got, first of all, in all of

our reserve areas We are now going into pasture managers, wno uwere part—-time DbeZore.

They'll he part—-time now but for a much longer portion rather than the grgﬁing season.
Secondly, we use the services during a summaxr of all the employees wWe have f£rom the

univarsity -- 422,000 I think in total in the uwhole department, an increasea in our man-—
yaaxs o laboxr.  So Zfrom_ the pexmanent positions we're providing some of the tvpe of
service on an ongoing basis in that way, rather than providing -- othexr than the <tThres

permanent people that we've had listed on the change in our permansnt full-time positiions.
HOK. MEMBERS: Agreed.

MR. CLARK: We'll éxplore that a little fuxrther in the House.

MR. CHAIRMAN: We have a motion for adjournment. Thank you, John.

(The meeting adjourned at 10 p.m.)





